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INDONESIA

The Advantages

ÅBiggest archipelago country in the 

world 

- Island : > 17,000 

- Lands : ± 2 million km2

- Sea : ± 5.8 million km2

- Coastal line  : ± 81,000 km

ÅPopulation 232,000,000 people

ÅHundreds of ethnics

ÅMore than 750 languages & dialects

ÅOne of the biggest democratic 

country

6.435 Km
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1. Indonesia Situation Today

Macroeconomic Indicators

GDP (2008) 6.1%

Reserve (August 09) US$ 57.94 Billion

Interest Rate 6,50 %

Foreign Debt Ratio (08) 30.7 %

Inflation yoy (Sept 09 : Apr 08)

September 09

Inflation Jan 09 ïSeptember 09

2.83%

1.05%

2.28%

Market Cap (July 09) US$ 170 Billion

Investment Realization 2008

(Jan ïDec)  

US$. 17.13 Billion

(up 20.5 %)
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2. GDP Growth Comparison
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ÅTarget of Growth 2004 ς2009 : 6.6 % (Average)

ÅInvestment Required: USD 426 Billion

DƻǾΩǘ /ƻƴǘǊƛōǳǘƛƻƴ:     USD       68.43 Billion (17%)

Private Contribution  :     USD     358      Billion

ÅTarget of Unemployment 2009 : 5.5 %

ÅTarget of Poverty Line : 17 Million People

3. INVESTMENT GROWTH   
AND ASSUMPTION
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4. CHANGE OF MINDSET

ωIndonesia is pro business

ωIndonesia is pro growth

ωIndonesia is pro job creation

ÅZero tolerance towards corruption

ïAnti Corruption Team has recovered over US$400 M

ÅGood governance

ÅEfficient economy

Emphasis on Transparency 
and Accountability
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5. Features of Law on Investment

1. Equal Treatment 

2. No Minimum Capital Requirement

3. Free to Repatriate Investment & Profit

4. Legal Guarantee 

5. Dispute Settlement 

6. Investment Services

6



8

6. Investment Facilities

ÅLand rights

ï95 years of cultivation rights

ï80 years of building rights

ï70 years of land usage rights 

ÅImmigration

ïFor investors and foreign workers

ÅFiscal incentives

ïExemption or deduction of income tax
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ÅThe potential market of 227 million 

ï18 million middle class

ïGood purchasing power 

ÅEmphasis on Infrastructure 

ïPublic-private partnerships 

ï8 projects ready to offer = US$ 4,518 million 

ï18 priority projects = US$ 3,094 million

ï87 potential projects = US$ 34,139

7. Another Reasons
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8. Comparative Advantages
(Natural Resources)

No Commodity Production Location

Rank in 

the World

1 Crude Palm Oil 19 million ton (2008) Sumatera, Kalimantan, 

Sulawesi, Papua.

1st

2 Tin 65 Thousand ton (2007) Sumatera 2nd

3 Cocoa 770 thousand ton 

(2007)

Sulawesi, Sumatera, 

Java, Kalimantan, East 

Nusa Tenggara

2nd

4 Copper 818 thousand ton 

(2006)

Papua, Maluku, Nusa 

Tenggara

2nd

5 Nickel 4.35 million ton (2006) Sulawesi, Sumatera, 

Maluku, Papua

5th

6 Gold 89 thousand kg (2007) Kalimantan, Sumatera, 

Maluku, Papua

7th

7 Coal 178 million ton (2006) Kalimantan, Sumatera, 8th
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9. Foreign Direct Investment (FDI) 
Confidence Index 2007

(ATKEARNEY1) Survey 2007) 

The Top 25 Most Attractive FDI Destination

1. China 14. Kanada

2. India 15. Japan

3. U.S.A 16. Malaysia

4. U.K 17. Gulf Countries

5. Hong Kong 18. South Africa

6. Brazil 19. Meksiko

7. Singapore 20. Turki

8. Uni Arab Emirates 21. Indonesia

9. Rusia 22. Polandia

10. Germany 23. Middle Asia

11. Australia 24. South Korea

12. Vietnam 25. Czech Republic

13. France
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10. PERCEPTION

ÅStudy/research is part of perception and image

ÅOrganization of Economic Cooperation and 
Development (OECD) studied by Goldman Sachs in 
2001 about BRIC (Brazil, Russia, India, and China) 
placed Indonesia in the Next 11

ÅNewest study placed Indonesia as part of the BRIC ς
so called BRIICS (Brazil, Russia, India, Indonesia, 
China and South Africa)
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BRIICS

Country 2008 Growth 2009 Growth

Brazil 5.1 % - 1.5 %

Russia 5.6 % - 5.0 %

India 6.0 % 5.0 %s

Indonesia 6.1 % 4.5 % (MoF)

China 9.0 % 6.5 %

South Africa 3.1 % - 1.8 %

Source : Economist Intelligent Unit
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Investment Trend of the Netherlands
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INVESTMENT REALIZATION FROM THE NETHERLANDS
FOR THE PERIOD OF  1990  - JUNE 2009

PROJECT Investment Value

(US$. Million)

329 5.142,8
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No. COUNTRY

VALUE OF 
INVESTMENT

(US$. Million)

NUMBER 
OF 

PROJECT 

1 Japan 21,177.7 1,844

2 Singapore 13,844.6 1,135

3 Mauritius 10,570.7 54

4 United Kingdom 8,540.7 522

5 United States of America 7,507.9 435

ΧΦΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦΦ ΧΧΦ

7 The Netherlands 5,142.8 329

RANK OF INVESTMENT  REALIZATION BY COUNTRY
1990 ςJUNE 2009
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No. SECTOR

INVESTMENT 
VALUE

(US$. Million)

NUMBER 
OF 

PROJECT

1 Transport, Storage & 
Communication

2,380.7 13

2 Chemical & Pharmaceutical 
Industry

946.7 30

3 Food Industry 734.2 51

4 Trade & Reparation 231.8 84

5 Construction 187.030 14

RANK OF INVESTMENT REALIZATION 
FROM THE NETHERLANDS 

BY SECTOR, 1990 - JUNE 2009
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No. PROVINCE

INVESTMENT 
VALUE

(US$. Million)

NUMBER 
OF  

PROJECT

1 Jakarta Capital Territory 3,103.7 143

2 West Java 905.2 64

2 East Java 577.1 30

4 East Kalimantan 124.9 3

5 Banten 86.4 10

RANK OF INVESTMENT REALIZATION 
FROM THE NETHERLANDS

BY LOCATION, 1990 ςJUNE 2009
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Semester II 2008 Semester I 2009

TOTAL PMA & PMDN

Number of Projects 709 748

Investment Value (US$ million) 5.790,6 7.366,0

Invest ment growth (%) 27,2

PMA (Foreign Investment)

Number of Projects 577 614

Investment Value (US$ million) 4.472,5 5.391,0

Invest ment growth (%) 20,5

PMDN(Domestic Investment)

Number of Projects 132 134

Investment Value (US$ million) 1.318,1 1.975,0

Invest ment growth (%) 49,8

GROWTH OF INVESTMENT REALIZATION 

PERIOD OF SEMESTER I 2009 
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