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INTRODUCTION

ÅWorld's fourth most populous country,  with 225  M 
people and 17,500 islands

ÅEstimated GDP, USD 433 billion in 2007

ÅAgriculture plays an important role in the national 
economy

ÅProduction of  main agric commodities increased in the 
last 5 years.  Main  export  comodities are estate crops.

ÅForeign Investment  opportunity on agriculture  includes 
seed industry, farm management, post harvest, 
processing and other  sort of  partnership on 
agribusiness

ÅFood security and agroindustry are became a priority of  
agricultural developmment



MAP OF INDONESIA
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AGRIBUSINESS 

REGULATION & INCENTIVE
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FOREIGN INVESTMENT REGULATION

1. Foreign Direct Investment Ą in

the form of Limited Liability 

(Perseroan Terbatas/PT.)

2. Foreign share maximum 95%

3. Option in forming limited 

liability entreprise:

a. share ïpartnership; 

b. share ïbuying; or 

c. other ways in accordance to 

Indonesian laws.
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é.

INCENTIVES

1. Relief of Import Duty

2. Tax Holiday

3. Free-charged of Value Added Tax

4. Land Right : 35 years,refered to the

existing law andregulations

5. National and local government 

supports on some infrastructures.
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According to the Presidential Regulation No. 111 Year 2007 :

1. Absolutely Closed 
- Marijuana/Hemp plant ( Cannabis sativa )

2. Opened with restrictions :
a. Reserved for the SMEs and Cooperatives : Small 

scale  business (<25 hectares), native chicken
b. Limitation of  foreign capital ownership : Foreign 

share maximum 95%
c. Certain Location conditions : Pig
d. Special Permit Requirement : Germ plasm 

3. Absolutely Opened 
- All field business excluded of  "absolutely closed" 
and "opened with restrictionsó.

INVESTMENT AREA IN AGRICULTURAL 

SECTOR
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TAX FACILITY  IN AGRICULTURE SECTOR

No FIELD OF BUSINESS KBLI* COVERING LOCATION

1 Horticulture

a. Off season fruits 01132 Banana (>500 ha) NAD, East Kalimantan, 

North Sulawesi , Lampung

01132 Pineapple (>500 ha) Lampung

b. Seasonal  fruit 

agriculture 

01131 Mangoes

(>500 Ha)

East Java 

2 Food Crops

a. Rice 01111 Seed Industry (capacity : 2000-3000 

ton/year)

Papua

01111, 

15311

Integrated processing agriculture 

(>5000 ha)

Papua, South Kalimantan, 

South Sumatra

b. Secondary crops 01112 Corn Seed Industry >3000 ton/tear Gorontalo, Lampung

Soybeans : >1000          ton/year NAD, North Sumatera, 

Jambi, East Java, NTB, 

South Sulawesi.

3 Livestocks Breeding, fattening, slaughtering and 

processing :

01211 Catle (> 5000 head)

01216 Goat (>20.000 head)

15111 Goat Slaughtering House (>30.000 

head/month)

* : Industrial Indonesia  Standard Classification
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FREE CHARGED OF VALUE ADDED TAX

a. Importation of : 

Capital goods, raw materials of feed (poultry) and fish, 

seed/seddling of agricultural.

b. Purchasing of :

Machineries, feed, seed/seedling of agricultural.
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ÅPermit in agricultural business is a part of investment permit 

process system

ÅMost agricultural business permits are delegated to the regional 

government.

ÅMinistry of Agriculture has a mandate to issue a Technical 

Recommendation as part of obtaining Business  Permits (e.g. for 

plantation, food crop, horticulture, livestock).

ÅTechnical Recommendation is issued by  the concerned Director 

General within the Ministry of Agriculture

PROCEDURE OF INVESTMENT 

IN AGRICULTURAL SECTOR

10



Permits of  Investment Issued by            

Regional Institutions :
1) Location Permit 

2) Building Construction Permit (IMB)

3) Nuisance Act Permit (UUG/HO)

4) Land Right:

- HGU: BPN Province for area up to 200 Ha

- HGB: BPN Province above 0,2 Ha to 15 Ha

BPN District level/town: up to 0,2 Ha

- Usage Right (Hak Pakai ): BPN Province above 2 Ha and  

BPN District up to 2 Ha

5) Permit of Environment Impact Assessment Study AMDAL (Local 
government)
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FLOWCHART OF APPROVAL/PERMIT APPLICATION OF 
INVESTMENT IN INDONESIA

Domestic 
Investment 
Application 

completed with 
Article of 

Association & Tax 
Payer Identity 

Number/NPWP

FDI Application 
completed with 
personal Identity 

(passport)

*)   Issued after obtained a Technical Recommendation from Minister of 
Agriculture sachas : Plantation Business Permit (IUP), Horticulture 
Business Permit (IUH)

**) Issued after Company ready to Commercial Production

FDI (Foreign Direct Investment

IMPLEMENTING PERMITS 
ISSUED BY CAPITAL 

AGENCIES

PRINCIPLE PERMIT PERMANENT PERMIT

BKPM
(Investment 
Coordinating 

Board)

Approval Letter of 
Domestic 

Investment

Approval 
Letter of 

FDI

BKPM 
On behalf of

Related 
Minister

1. Limited Importer 
Identity/APIT

2. Expatriate 
Recruitment 
plan/RPTK

3. TA.01

4. Expatriate 
Recruitment 
Permit/IMTA

5. Custom approval for 
capital goods/raw 
material importation

Regional 
investment 
institution

1. Location Permit

2. Building 
Construction 
Permit

3. Nuisance Act

4. Land Right permit

5. Envirnt Impact 
permit

6. Agricultural Busi 
ness Permit *)

BKPM 
On behalf

Of Related 
Minister

Permanent 
Permit**)

Commercial 
Production

Other 
institution

1. Article of 
Association

2. Tax Payer Identity 
Number/NPWP

3. KITAS (Temporary 
Stay Permit for 
Expatriate)

IMPLEMENTING PERMITS 
ISSUED BY REGIONAL
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PROJECT PROFILES OF AGRIBUSINESS

IN SOME REGIONS OF INDONESIA



LOCATION :

North Konawe Regency, Bombana Regency, 

Muna Regency, Southeast Sulawesi

Jakarta ðKendari : 3 hours flight

Kendari ðlocation : Ñ3 hours by land

SCOPE OF PROJECT :

Plantation, manufacturing and production

INVESTMENT REQUIREMENT :

ÑUS$ 1.4 million

RICE ESTATE
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LOCATION :
Trenggalek Regency, East Java Province

Jakarta ðSurabaya : 1.5 hrs by plane

Surabaya -location : 3 hrs by land

SCOPE OF PROJECT :
To build factory of  cassava Flour

INVESTMENT REQUIREMENT :
US $ 1.42 Billion

CASSAVA FLUOR INDUSTRY



Floriculture

Á Horticulture Contribution to Agriculture : 21.17%

Á Floriculture Contribution to Horticulture : 13.34% 

Á Indonesia production of  ornamentals is increasing 10 ð15 %
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Prospect for Development

ÅIndonesia has a condu cive 
agro climate 

ÅAbundance of  productive 
labor and a lower
production cost than Europe

ÅDevelopments of  new 
production centres for 
floriculture such as Special 
Floriculture Development 
Zone - Tomohon , North 
Sulawesi, Central Sumatra, 
West and East Java, 
Yogyakarta and Bali.
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Opportunities :

To broaden the floriculture industry , opportunity are

open for investor s in the field of Seed industry ,

Production , Post harvest and Joint marketing .
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ÇCapacity building

ÇResearch & Development 

(plant breeding, biotec hnology, 

seed technology)

ÇProduction management

ÇPost harvest handling

ÇEducation and extension services

Collaboration on floriculture industry that may 

be offered :
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PINEAPPLE INDUSTRIAL ZONE

LOCATION :
Pendingin Industrial Zone , Kutai 
Kartanegara, East Kalimantan
Jakarta -Samarinda : 3 hrs flight

SCOPE OF PROJECT :
Plantation and canning 
industry

INVESTMENT REQUIREMENT :
ÑUS$ 1.5 million
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Developing Pineapple Juice Factory and Canned Fruits in 

South Sumatera 

DESCRIPTION DETAILS

Project Name : Pineapple Juice Factory and Canned Fruits in South Sumatera

Main Focus : Pineapple Processing

Location : Muara Enim, Ogan Komering Ulu, Musi Banyuasin

Investment Type : 1.  Partnership
2. Self Capital/Direct Investment
3. Joint Venture

Status : Pineapple estate small hold: 9.201 ha and total production 
520.012 ton/year

Contact Person Government Of South Sumatera Province Cooperative Small and 
Medium Enterprise 

and Investment Board  Jl. Jend. Sudirman No. 565 Palembang 
Phone : (62 -736) 22044, 21092, 21450;  Fax: (62 -736) 357069
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LOCATION :
Cikalong Wetan District, 
West Bandung Regency, 
West Java Province
Jakarta ðBandung : 2 hrs by 
land

SCOPE OF PROJECT :
Working Capital

INVESTMENT REQUIREMENT 
:
US $ 833,300 

TEA PLANTATION AND 

GREEN TEA PROCESSING
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